THE LEAD'

https://thel eadl eft.com/leveraged-l oan-insight-analysis-10102016/

L everaged Loan Insight & Analysis-10/10/2016

LSEG | October 13, 2016
3Q16 L oan volume down nearly 40% Q-0-q, 1-3Q16 totals down 11% y-0-y

Issuance in the US loan market got off to arough start in 3Q16 to dampen results for the full quarter while
leaving lenders and investors hungry. At US$372 billion, 3Q16 volume was down nearly 31% year over year
and more substantial 38% compared to 2Q16 results, to bring 1-3Q16 totals to US$1.3 trillion, the lowest nine
month total since 2012. The absence of new money lending factored prominently in the lower figures. At less
than US$230 billion, 3Q16 investment grade loan volume was down 55% compared to 2Q16 results to bring 1-
3Q16 totals to roughly US$580 hillion, down 7% compared to the same time last year.
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Less than US$20 hillion or under 15% of total investment grade issuance for the quarter represented new money.
Inturn, at US$137 billion 1-3Q16 new investment grade loan assets represented |ess than 25% of year to date
lending. Moreover, in the absence of large, transformative acquisition deals, high grade M& A loan financings
are down 26% year to date at roughly US$100 billion. Leveraged lenders also had atough time. At just over
US$187 billion 3Q16 leveraged loan volume was down 21% quarter over quarter to bring 1-3Q16 totals US$555
billion, 11% down compared to year ago totals. More significantly, although roughly 53% of year to date
leveraged issuance represented new loan assets, only US$203 billion represented financing to back M&A
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transactions, while the balance represented a flurry of upsizings and loan for bond takeouts.
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