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The spectacular turnaround in sentiment in the leveraged market resulted in a 137% jump in refinancing activity
in the second quarter, reaching US$112bn, up from US$47bn in the first quarter and the highest since 2Q15's
US$165bn. With cash build-up from repayments, investors who had been sitting on the sidelines in the early part
of the year amid broader market volatility and heightened risk aversion sought assets at a discount in the
oversold secondary. In the primary, pent-up demand was met with an absence of new money supply, setting the
stage for opportunistic repricings.

July 18 2016 TRLPCinstitutional refinancing activity jumped to US$52bn in 2Q16, up from just US$3bn in
1Q16 and US$18bn and US$13bn in 3Q15 and 4Q15 respectively. “The market turned around very hard from
winter,” said one lender. “ Aside from commodities |ooking better, there wasn’t alot to hang your hat on so the
raly is not fully explicable except there was alot of cash and al it took was alittle spark to get it in motion. We
sprinted hard since then.” However, as the quarter wound down and in the aftermath of the UK vote to leave the
EU, momentum began to slow and 54% buyside and sellside sources surveyed by Thomson Reuters L PC expect
issuance to drop in 3Q16 especially as markets digest Brexit. As summer malaise setsin, arrangers and investors
alike are seeking new issue supply and issuers are again looking for windows to refinance in the absence of a
pick-up in new deals.

Register now for the 22nd Annual Thomson ReutersLPC Loan & CLO Conference — Thursday
September 15, 2016
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