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Supported by solid technicals and a steady – if uninspired – pipeline of deals, the US loan market got a
substantial boost in 2Q16 to push over US$550 billion in loan volume through the market and logging nearly
US$905 billion of total issuance during the first six months of the year.  Coming off a slow start to the year
which included the completion of a series of financing slogged in late 2015, 2Q16 lending was up over 55%
compared to 1Q16 results on the back of improved market sentiment.

In turn, market

sentiment seemed to be hinged on borrower efforts to time the market to take advantage of brief windows of
opportunity to extend tenors or, occasionally, trim spreads.  Both investment grade and leveraged lending was
boosted  – 67% and 64% respectively – quarter over quarter.  Nevertheless, lenders say that some of this
issuance represented a “false” supply of deal flow given limited new money lending opportunities.  Less than
23% of  2Q16 investment grade loan volume represented new assets.   For leveraged lenders, the news was
arguably better with 47% of 2Q16 representing new money lending, but even this result was qualified given the
series of opportunistic refinancings and an uptick in dividend recaps.
Register now for the 22nd Annual Thomson Reuters LPC Loan & CLO Conference – Thursday September 15,
2016
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