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Private debt performance: what the DPI data shows
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Private Debt— DPI Fund Life Cycle by Vintage Cohort

1.6
1.4
1.2
1
~
A
o 0.8 /
o
LS|
(3]
= 0.6 £
0.4
0.2
0
1 2 3 4 5 6 7 8 9 10 11 12 13
Years Since Inception
—e—2010—-2012 Vintages —e—2013—2015 Vintages —e—2016—2018 Vintages 2019 Vintage
——2020 Vintage 2021 Vintage —e—2022 Vintage —e—2023 Vintage

Source: PEI Group

As part of a series of data-focused observations around private debt performance, we look at DPIs going back to
2010.

PEI Group has harnessed its research and editorial strengths to begin producing quarterly Fund Performance
Reports for al the alternative asset classes we cover — the first of these may be found here.

We will be bringing you key insights from our inaugural report in the coming weeks, but to get started we report
on private debt’ s performance as measured by vintage and on the basis of distribution-to-paid-in capital (DPI) —
see accompanying graph.

In the vintages that have progressed through sufficient life cyclesto reach afully formed conclusion, it appears
that private debt is doing the job for investors that they would have hoped for at the outset — namely, moving
beyond the “break even” point to deliver areasonably strong return.

With the DPI “break even” being 1.0 — the point at which all capital invested has been returned — our graph
shows 2010-12 vintages advancing to around 1.3x DPI between years 11 and 12. This may be considered a very
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healthy return for an asset class which doesn’t rely solely on capital appreciation to keep L Ps happy — also
offering, asit does, income generation and less risk than equity strategies.

Perhaps as a result of competitive pressures with more funds being raised and more new entrants in the market,
the 2013-2015 vintages show a somewhat reduced — though still highly respectable — DPI of just under 1.2x at

year 12. The 2016-2018 vintages are on course to see a further reduction in DPI, while still set to move beyond
1.0 over the next year or two.

The performance of later vintages is more speculative but they appear to be tracking more or lessin line with
those from 2013-2018, if perhaps alittle lower.



