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The secondary market continues to come under pressure, with increased differentiation between the so called
haves and have;nots. Flow n fell by roughl ]elﬁ Sin I\f?? emb d are off another 55 bps so far this
month. At abr@éﬁ%r ?r%?l\:ét' js,l?ﬁﬁﬁ -Squt l%ﬁl | rBPtrétr '(%15%@%2‘%‘3? Sround 100 bpsin November
and Bave€ given up another 75 bpsin early December.
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Sectors like oil

& gas and mining have been hardest hit, though the good news is that they represent a small share of the loan
market. In turn, the weakness in the secondary market has not surprisingly translated through to CL O portfolios.
The average bid of U.S. CLO portfolio holdings has fallen to 93.26, while the median bid is down to 94.46. This
represents over afive point drop from the high of 98.65 seen in April. Some other stresses have become a bit
more visible with CCC holdings creeping up in some deals. Still, loan defaults remain low with over half (54%)
of CLO 2.0s currently holding no defaulted assets in their portfolio, while an additional 31% of CLOs have sub-
1 percent of their assetsin default.

Contact: Colm Doherty
colm.doherty @thomsonreuters.com


http://theleadleft.com/wp-content/uploads/2015/12/Dec-14-2015-tr.png

