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Carveouts remained a consistent feature of middle-market deal activity in Q2 2025. They accounted for 11.1% of
deal value during the quarter, up from 10.9% in Q1 and broadly in line with the five-year annual average of
11.4%. On a transaction basis, carveouts represented 10.1% of deals, compared with 8.6% in the prior quarter
and above the five-year annual average of 8.9%. While quarterly figures can fluctuate, annual trends provide a
clearer benchmark. Industry participants note that many large companies are postponing spin-off activity until
later in the year, awaiting greater policy clarity and more stable markets. These factors could drive stronger
carveout activity in the second half of 2025. Carveouts provide compelling advantages for both buyers and
sellers. For sellers, proceeds can be used to address maturing debt obligations or reinvest in higher-growth
initiatives. For buyers, carveouts often involve established assets with robust financial histories, enabling more
reliable due diligence. This transparency tends to attract a wider pool of bidders, reinforcing the appeal of
carveouts in today’s dealmaking environment.

(Past performance is no guarantee of future results.)
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