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Smaller US Banks Most Exposed to Nonbank
Lending
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Smaller, Non-Systemic U.S. Banks Most Concentrated to Non-Bank Lending

Growth in Balances of NBFI Loans Largest for Banks with Total Assets
Less than $10bn

Measured as Growth in NBFI Loans as a Percentage of Total Assets between 2019 and 2024
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Click hereto learn more.

A relatively small percentage of U.S. banks provide loans to non-bank financial institutions (NBFIs), according
to analysis of new regulatory datafor the entire banking industry by Fitch Ratings. Around 13% or 576 FDIC
banks reported balances of either NBFI loans or unfunded commitments, totaling over $2 trillion, most of which
is held in domestic offices at March 31, 2025.

Of these 576 banks, 22 banks had concentrations greater than 200% of equity capital. Banks that are less than
$10 billion in assets are not required to disaggregate balances of NBFI loansinto five new categories: lending to
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mortgage credit intermediaries, private credit, private equity, consumer credit, and other.

Among the concentrated banks that disclose NBFI exposure into subcategories, they tend to have the most
exposure to mortgage credit intermediaries, which is arelatively low credit risk given that mortgage loans are

typically warehoused for a short period before being sold to the GSEs.



