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Arrangers continue to show some discipline with regards to structuring LBO deals as the year comes closer to an
end.   The share of buyout deals that are levered seven times and greater has fallen to only 14% in 2015, down
from 26% last year and down from 39% at the peak of the market in 2007.   However sources indicate that
arrangers are trying to push leverage as much as they can for their sponsors while still abiding by Leveraged

Lending Guidance. As a result, the

share of deals levered six times and greater is still elevated at 52%, down only slightly from the 60% tracked in
2014 and the 62% share tracked at the height of the buyout peak back in 2007. Amid investor selectivity and a
volatile market back drop, leverage on large corporate buyout deals have shown a dramatic tightening this
quarter. Average leverage is circling around 5.3 times, down from 6.2 times last quarter. Overly aggressive deals
have struggled to garner enough investor appetite and have seen significant pushback this quarter.
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