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Loan mutual fund & ETF assets under management (AUM) finished October at $127 billion, their lowest level
since June 2013, as investors continued to pull money from these funds and loan prices shifted lower. Loan
funds AUM is down over 10% this year, and is now 27% off the record high of $174 billion set in March 2014.
Loan fund share of outstanding institutional debt has fallen to 14% from a high of 23% recorded in 1Q14.

Retail loan funds AUM declines to $127B in October, falls further in
November
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More recently, the outflows have continued this month, with nearly $1 billion exiting through November 18
(from funds that report flows on aweekly basis), according to Lipper, and outflows have been recorded in the
last seventeen straight weeks. While expectations that the Federal Reserve will finally increase interest ratesin
December has gained traction, this has not translated into loans fund inflows. Contributing factors here include
that recent weakness in the secondary market has pushed fund NAV s lower, negatively impacting returns. Also,
the fact that most loans have Libor floors, which average around 1%, means that higher interest rates will not
push returns higher until rates exceed the floors.
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