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L P caution, but secondariesis showing signs of life
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Do you plan to buy or sell fund stakes on the secondaries market in
private debt in the next 12 months?

2025 R¥I 17% 80%
2023 16% 11% 72%
2022 EZEESTS 6% 81%
2021 7% 9% 3% 81%
2020 8% 11% 81%
2019 EV NIV 85%
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Our latest investor survey shows LPs reluctant to engage with credit secondaries — despite increasing signs of
maturity in the market.

On the face of it, the private credit secondaries market still has along way to go. In the 2025 version of our
Per spectives study, atest of LP opinion, we found only 20 percent of respondents were planning to be activein
the secondaries market this year (see chart). This was down on the number planning to do so in 2022 and 2023.

However, current levels of activity appear to present arosier picture. At the end of last week our colleagues at
Secondaries Investor drew attention to what they are calling an “influx of credit-focused secondaries
transactions’.

Among these was the offloading of a sizeable private credit portfolio by Florida State Board of Administration,
with private debt manager Banner Ridge Partners picking up $2.1 billion of net asset value according to
managing partner Anthony Cusano.
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The deal “shows the market and institutional investors that large portfolio management changes at scale are
possible with illiquid credit assets and not just private equity portfolios’, said Cusano.

As Private Debt Investor referenced in its most recent Friday Letter, last year saw a breakthrough credit
continuation vehicle in the form of Abry Partners’ $1.6 billion GP-led transaction, backed by secondaries
specialist Coller Capital in a market not just growing fast but also seeing increasing innovation.

We also pondered whether private debt secondaries may go down a more sector-specialist route than its private
equity counterpart. Given the distinction between asset-backed and cashflow-based lending, this appearsto be a
real possibility, according to some in the market.

That distinction is currently a consideration for L Ps pondering whether they should have separate cashflow-
based and asset-based allocation buckets (given what some see as the potential of ABL to become aslarge, or
even larger, than mid-market corporate lending).

In the secondary market context, GPs are considering whether it would be desirable and/or viable to raise
separate vehicles. One source at aleading secondaries firm told us this week they could envisage the advent of
specialist asset-based credit secondaries strategies.



