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L everage on middle market sponsored deals
Increased to 4.76x on average in 3Q24

LSEG | October 23, 2024

4.5X
4.0x | ‘
3.5% |

Avg. Debt to EBITDA across MM sponsored deals*

3.0x

2.5x

2.0X
G TN T SN SO B~ SO\ B, T S S, - I\ - L B~ SR S S S o ZR) S, R S S
AT AN AT A AND AT N T A Y AP ) 8 g ) T A A AT 0 A0 T A
{\*%X\Q‘,g\p.qggiqg@%,\\,%cl\kh.,n?.\q,%\,\Cln_g.\CL’,}\CL%_ \LQ‘O,

m First-lien Leverage mJunior Leverage

*excludes annual recurring revenue (ARR) deals

Total leverage on sponsored middle market deals climbed to 4.76x on average in 3Q24 from 4.61x in 2Q24 and
was the highest quarterly level recorded since 1Q22. The increase was driven by both higher senior and junior
leverage. First-lien leverage camein at 4.47x in 3Q24, up from 4.41x in 2Q24, while junior leverage increased to
0.29x from 0.20x. Looking deeper into this metric, the share of deals with total leverage above 5x climbed to
40% in 3Q24 from 34% in the prior quarter. At the higher end, the share of deals levered more than 6x ticked up
to 13% from 10% in 2Q24. Leverage also increased across company size, with upper middle market deals
(EBITDA >=US$20m) widening to 4.99x on average in 3Q24 from 4.80x in the previous quarter, while lower
middle market transactions (EBITDA <US$20m) increased to 4.12x from 3.99x.



