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Middle market L BO purchase price multiples
declined in 1Q23

LSEG | April 27, 2023

14.0x
w
o
g- 12.0x
S
g, 10.0x
£
e
.E 8.0x
o
2 6.0x
a
b
S 4.0x
(6]
5
oQ 2.0x
m
-
s 0.0x
=

2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
1Q23

All Sr. / Sr. Stretch  1st lien / mezz. Unitranche  1stlien/ 2nd lien
| First-lien debt/EBITDA m Junior debt/EBITDA Equity Multiple

Only includes deals where both purchase price and leverage figures were available
Source: Refinitiv LPC

Middle market LBO purchase price multiples declined from 12.3 timesin 2022 to 11.4 timesin 1Q23, the lowest
level since 3Q20. While purchase price multiples declined, the equity multiple was only down minimally, to 7.3
times, from 7.4 times in 2022. In contrast, the leverage component dropped to 4.1 times in 1Q23 from 4.9 times
in 2022. With leverage declining more than purchase price multiples, the loan-to-enterprise value levels on
middle market LBOs declined to 38% in 1Q23, the lowest level on record since at least 1Q15.

(Past performance is no guarantee of future results.)
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