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The majority of banks surveyed reported little change in the last three months with only 13 percent of domestic
banks reporting easing termsto larger firms, according to the latest Federal Reserve Senior Loan Officer
Opinion Survey. Thisisup slightly from 10 percent at thistime last year and down from 20 percent in 2013's
summer survey.

Fed Survey: Competition continues to drive easing of spreads, floors, and covenants
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Sour ce: Federal Reserve Senior Loan Officer Opinion Survey

Meanwhile, 10 percent reported easing standards for smaller firms, up from 8 percent last summer and on par
with 2013’ s survey. Sixty-one percent of large banks said “ aggressive competition from other banks or non-bank
lenders’ was a“very important” driver behind their easing terms over the last three months, compared to 70
percent, 78 percent and 37 percent in the July 2014, 2013 and 2012 surveys respectively. Forty-six percent of all
domestic banks surveyed said spreads of |oan rates over their bank’s cost of funds have narrowed for larger firms
for non-M&A transactionsin the past three months compared to 60 percent and 67 percent of respondentsin the
July 2014 and 2013 surveys respectively. Unlike the 30 percent of U.S. banks reporting loosening covenants in
2013, the share dropped and remained at 19 percent over the past two summer surveys. Only one quarter of
respondents said costs of credit lines have eased compared to one third and one half of U.S. banksin the last two
summer surveys respectively. Twenty-seven percent of banks said fewer interest rate floors are being used on
loans to larger firmswhich is roughly on par with 26 percent last summer but down from 40 percent in 2013.
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e Will rising rates create more demand for middle market assets given tighter structures and pricing
premiums?

¢ When can we expect to see the M& A floodgates open for smaller issuers?

e Money continues to flow into the middle market but how are lenders finding waysto put it to work?

Join us on September 10th to hear views from our Middle Market Panel and more — Register with code 1B2015
for $200 discount.

Contact: |oana Bar za
ioana.barza@thomsonreuters.com


http://r20.rs6.net/tn.jsp?e=001cG2E5oyyjUqBW4anNFOAZNMxFSt8afe6Upu37uePPymcdJ_bl4g6gpdXNoA8s0iiWE_0UOA2TvW4islpoTV48JMpzMnoiTPRYf66zYTF8ZNGg2soV--hsJQWkIhr31wWBvVtso2_477wdsSDUMC_VK-QquUjLAuvJHCfqPzBhoKkg1Y1gasEm5yJHtBPW1AIrhJ_-piirXMlJAzBg5HZtti0PC6S6APRj7PkwVoKmFUc-oesmHlxNLB5YbyVfFoJjNpnBgkqqgL3mjeAQBURrRLeHM2MhvTY

