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USprimary institutional yields are averaging 9.57%
In 1Q23
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Average primary institutional yields have flattened in the last two quarters after soaring in 3Q22. At 9.57% so far
in 1Q23, the average first-lien institutional yield, assuming a three-year term to repayment, is slightly below
4Q22's 9.62%. While SOFR rates continue to rise, tighter discounts and spreads have compensated for the
increase in base rates. The average OID is 97.91 so far in 1Q23, tighter than the 96.39 logged in 4Q22.
Meanwhile, the average spread is 409bp so far this quarter, dlightly down from 415bp in 4Q22. Most of the
activity in the institutional market in 1Q23 has been from refinancings, as issuers are taking advantage of more
receptive investors to address upcoming maturities. For the most part, deals have been well received allowing
some issuers to cut costs, vialower OIDs or tighter spreads during syndication. So far this quarter, 32 downward
price flexes have been reported, five more than the total logged last quarter, making it the highest quarterly level
of price cuts since 4Q21.

(Past performance is no guarantee of future results.)
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