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2022: Theyear of thesmaller deal
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US PE deal activity

$1,400 10,000
9,120 8,897
S 9,000
$1,200
8,000
$1,000 7,000
' 6,000
$800 5,062
4,302 4528 4618 5,000
$600 3,611 4,000
$400 3,000
2,000
$200
S N 1,000
™ o
A L2l
$0 0
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
mmm Deal value ($B) Estimated deal value ($B) ——Deal count Estimated Deal count

Download PitchBook’ s Report here.

A down year, to be sure, but a healthy one by historical standards. PitchBook'’ s just-released US PE Breakdown,
the annual version, estimates $1.01 trillion in capital invested in 2022. That's down from 2021’'s $1.26 trillion
reading, but it's another $1T showing nonetheless. More than half ($555 billion) of the total was front-weighted
in the first two quarters, while quarters three and four were relatively soft. The market didn’t enter 2023 with the
same oomph asit did last January.

Deal flow remained very steady, falling an estimated 2%, which means deals got considerably smaller. There
was a pronounced shift toward buy-and-build last year: The add-on-to-LBO ratio went up about five percentage
points YoY, from 73% to 78%. There was also an increase in growth deals, as well as PE firms buying smaller
pieces of bigger companies. On the growth side, 2022 was a second consecutive year above the $100 billion
mark. Typical growth deals involve little or no debt, and investors appear to be sticking with the strategy in an
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environment where financing has grown more difficult to nail down.

The report, which we'll cover again next week, includes year-end exits totals, fundraising hauls, sector
breakdowns, EBITDA and debt metrics, and updated performance figures. Download it for free here.

(Past performance is no guarantee of future results.)
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