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High-yield bond primary issuancereturnsin June
after vanishing in May
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As equity markets plunged into free-fall at the start of May, high-yield (HY) bond issuance came to a shuddering
halt. The whirlwind of macroeconomic headwinds buffeting financial markets appeared set to remain, causing
panic among investors. With inflation remaining stubbornly high, more aggressive interest-rate hikes expected
from the Fed, and disappointing earnings data pouring in from retailers amid rising consumer prices, the
challenges abound. Up until the final day of the month, only two borrowers were brave enough to attempt new
issuance, with Frontier Communications and Carnival Corp pricing USD 1.2bn and USD 1bn of paper,
respectively.

With market conditions improving towards the end of May, borrowers have been taking advantage of the relative
cam toissue new HY debt. Darling Ingredientsand EQM Midstream have been among the first to test the
waters, successfully pricing a USD 750m unsecured note due 2030 for general corporate purposes (GCP), and
USD 1bn of dual-tranche financing to support refinancing efforts. Since then, 12 additional issuers have been
able to accessthe HY market, including a USD 2bn secured note for refinancing at Tenet Healthcare.
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Thus far in June, issuers have secured USD 8.4bn of HY funding versus only USD 4bn in al of May —the
lowest such issuance figure since March 2020, when the coronavirus (COVID-19) pandemic shut down financial
markets. Some issuers have had to pay up to access the market. Most recently, I ntertape Polymer Group priced
the USD 400m unsecured notes supporting its buyout by Clearlake Capital Group at a coupon of 10% and
discount of 82 for an implied yield of 14.36%.

(Past performance is no guarantee of future results.)



