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Private debt overhang drops
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Download PitchBook’ s Report here.

The cumulative capital overhang for the private debt industry dropped for the first time in more than a decade,
according to PitchBook’s Annual Global Private Debt Report. It's another indication of how accelerant today’s
PE market is, considering aimost $1 trillion of private debt capital has been raised over the past five years.
Between 2020 and 2021 vintages, about $256 billion in dry powder is at the ready, $200 billion of which is
stored in $1B+ funds. Sub-$1B funds hold the remaining $55.8 billion, less than 30% of the total.

Dominant $1B+ funds haven't always been the norm. In 2014, 58% of private debt capital raised was above the
$1B threshold; last year, they accounted for 81% of the fundraising total. Over the intervening years, dry powder
levels have more than doubled, from $188 billion in 2014 to ~$460 billion today. The underlying numbers show
that those gains are solely due to more big funds raising bigger and bigger funds. All of the other fund size
ranges—chiefly the middle market and below—are more or less the same today as they were in 2014.

(Past performance is no guarantee of future results.)
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