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US$93.8bn of CL O issuance priced and closed in
2021 to date
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In another indication of robust leveraged loan market activity in 2Q, the CLO calendar continues to grow at a
record pace. There has been US$148.4bn of US CLO volume recorded so far in 2021, split between US$54.6bn
of new issues, US$53.3bn of refinancings and US$40.5bn of resets or reissues. The average Triple-A DM for
April’s new issue activity was 114.8bp, while the tightest Triple-A repricing was 90, executed via PGIM’s
Dryden 72 CLO which closed on April 29. After tightening during the first three months of the year, from 124bp
to 105bp, spreads widened 10bps in April to 115bp as the pace of CLO volume slowed. Overal, repricing
activity continues to overshadow new issue activity, with 223 deals repricing so far this year, of which 59 closed
in April and 8 closed in May to date. Repricing volume is also 42% higher than that of new issuance. Amid the
ongoing US economic recovery and some inflationary pressures, the CLO market is expected to benefit from
investors flush with cash and ongoing demand for yield.

(Past performance is no guarantee of future results.)
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