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Behind improved market sentiment, US institutional

loan pipeline builds

LSEG | January 23, 2020
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The US ingtitutional loan pipeline improved to the US$34bn area last week, its highest January level in the past
two years. Market sentiment has improved sharply from a few months ago, particularly for lower-rated issuers.
In the secondary market, the B2/B3 cohort of names closed last Friday with an average bid of 97.2, the highest
level since last May. Meanwhile, the LPC 100, Refinitiv LPC’s grouping of the largest most liquid names in the
secondary market, also improved substantially to the 99.2 level, the highest since June 2017. This improved
secondary market sentiment has helped attitudes shift in the primary market. Last week seven deals reverse
flexed in favor of issuers, including four issuers rated either B2 or B3. One of those deals was for B2 rated issuer
Presidio, which came to market with a US$625m term loan B partially backing its buyout from BC Partners. The

loan ended up flexing down 100bp, the largest spread-tighten flex since October 2018.
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