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Debt providers in more specific sectors have started to take the place of traditional lenders, as for example in the
infrastructure industry. Banks are no longer the main source, and investors are moving towards funds to gain
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access to the capital structure. Infrastructure debt fundraising has had peaks and troughs over the last ten years,
but the last three have been the most pronounced, leaving 2019 going up high. Is the market expecting to break a
record this year?

Until now, 2017 marked the highest peak in funds closed (23) and in capital secured ($8.7bn). Over the last year,
it appears the appeal of debt declined sharply — 14 funds were closed and just $3.4bn were raised. But in 2019
fundraising is rapidly increasing; as at the end of October, 19 funds have been closed raising $11.7bn of capital,
the highest amount ever seen in infrastructure debt. Q4 will aready be the quarter with more capital secured in
the year due to a mega fund closed on the 21st of October: AMP Capital Infrastructure Debt Fund IV, closed
with $4bn. Also, Q2 marked this increase in fundraising, with another mega fund closed: EIG Energy Fund
XVI1I, which secured $3.1bn.

Dry powder has continued rising over the years and has doubled since the end of 2015. As at November 2019,
infrastructure debt is estimated to be standing at $27.8bn which is the highest amount over the last 10 years. The
accumulation in dry powder coincided with the year of the fundraising peaks, although since 2017 it hasn’t stop
increasing. In this regard, fund managers would need to allocate more capital if they want to maintain the
fundraising trend.
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