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period last year. However, 2013 was arecord year driven by refinancing activity and this year’ sfigure is already
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2014 Forecast

contrast to 2013, the deal mix hasimproved to favor investors' search for new assets which made up 40 percent
of issuance so far this year compared to 30 percent at thistime last year. At $288 billion, new money lending is
up 7 percent compared to thistime last year while leveraged |oan refinancings are down 28 percent at $440
billion. Lenders expect that refinancings could reach $500 billion this year while new money could reach $350-
$400 billion. Choppy markets on the back of geopolitical tensions and retail fund outflows led to a selloff in the
secondary and a marked slowdown in primary issuance in the third quarter. High yield bond issuance was down
nearly 40 percent to $68 billion while leveraged |oan refinancings reached atwo-year quarterly low with activity
dropping 33 percent to $99 billion in the third quarter. Underliers
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