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Enthusiasm for alternatives remain among investors
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Based on the results of the last survey of 177 institutional investors conducted in July 2019 by Preqin, we find
out that investors remain upbeat about the future performance of alternatives but are aware this may not
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continue. Seventy-four percent of investors think that equity markets are at a peak, up from 61% that said the
same at the end of 2018.

A market correction is foreseen, but this is not prompting a change in investor attitudes to private capital – nearly
two-thirds (64%) say their allocation plans are unchanged due to the market cycle. Performance has satisfied
most investors across private equity, private debt, and infrastructure – asset classes that have held up well against
global market uncertainty.

Private equity and private debt are looking particularly favourable, with more than 80% of investors in each asset
class intending to increase their capital commitments to these asset classes than decrease them over the coming
year. Real estate investors are the ones having more concerns over their future performance and may be taking a
more cautious approach to new investments over the next 12 months. Investors in hedge funds, though, are
turning to the asset class’ defensive properties as their concerns around a correction grow: 64% of hedge fund
investors are looking to position themselves more defensively as a result.

The important question for investors is when – and how – they can weather a market correction and, as we can
see in the report, alternative assets will be key for many.
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