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US secured finance market dimensions! ($b)

Calendar year 2018 YE 2018
Transaction: Cumulative:
Volume Growth Levels Measured amount

Asset-based lending 6%-7% Structured, mostly revolving loans on Revolving and term

eligible receivables and inventory commitments

Factoring $101 3%-5% Purchases of receivables $6 Net funds
outstanding

Supply chain finance 5%-6% Arrangements commonly led by Net funds
buyers that provide payment flexibility outstanding
to suppliers

Equipment finance $1,040 3%-5% Loans and leases secured by equipment $2,974 Loans, leases and

and leasing lines of credit

Leveraged lending -10%- -12% $4,300 Funded loans

Cash flow lending $1,035 22%-26% Predominantly unsecured loans generally $1,800 Revolving and term
to investment-grade borrowers commitments

Securitization 3%-5% Securities sold in tranches by credit 3 Asset-backed

strength, collateralized by assets securtizations

Total $4,123

Download Report
Click herei»¢ to download CFA&??s The 2019 Secured Finance Market Sizing & Impact Study

1 Indicated levels are Sudy estimates and subject to future revision. ABL: values based on total facility commitments and include syndicated and non-syndicated
loans; Factoring: net funds outstanding assumes annual volume of factored purchases average 45-day terms with 22-day average outstanding funds; Supply chain
finance: annual volume derived using an assumption of 90-day average terms on YE estimated outstanding amount; Equipment finance: annual volume uses
assumptions from 2018 Equipment Leasing and Finance Foundation Industry Horizon report, outstanding level assumes five-year amortizing terms; Leveraged
lending and cash flow lending: Study estimates based on LPC Refinitiv data; Securitization: includes only commercial asset-related ABS, Study estimates based on
SFMA data.
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The Commercia Finance Association Education Foundation, with assistance from Ernst and Y oung, LLP,
recently released the findings of a year-long comprehensive study of the scope and impact of the Secured
Commercial Finance Marketplace in the US (the 87?Studya?). The outcomes, which are based on awide-
ranging survey of industry participants, coupled with secondary research and in-depth interviews with subject
matter experts were released earlier this year at the Commercial Finance Associationd??s annual Asset-Based
Capital Conferencein Las Vegas. The US Secured Commercial Finance Marketplace is comprised of several
large and distinct, but interrelated, product segments including asset-based lending, factoring, supply chain
finance, equipment finance, asset-backed securities, leveraged loans and related unsecured cash- flow loans that
that collectively employ over 60,000 people providing capital to greater than 1 million companies, or
approximately one third of al US businesses.

Sizing the overall secured finance market requires understanding the lending activity of over 5,000 commercial
banks and another approximately 1,500 non-depository lenders across the US. The table above summarizes this
Studya??s estimates of secured financing volumes for 2018, the 2018 growth rates of these volumes and amounts
outstanding as of year-end (Y E) 2018. The volume of transaction flow across each category tallies to over $4.1
trillion, which means the business of secured finance underpins, either directly or indirectly, about one-fifth of
the transaction volumes that make up the $20 trillion US gross domestic product.
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