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Real estate debt fundraising isareal downer
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REAL ESTATE DEBT DECREASING

Only the core equity investing strategy may see a larger shrinking of allocation size
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Source: PDI Perspectives 2019 survey
The strategy had a strong run for several years, but that spurt could be over.

Real estate debt seemed to be enjoying its moment in the sun — the strategy has risen annually since 2014, and in
2017, it shot up by amost $13 billion. But it now may be past its heyday, according to PDI Perspectives 2019,
our annual LP survey.

Of the five real estate strategies, about 15 percent of investors told Private Debt Investor that they planned to
lower their allocation to real estate debt, the second largest response for a strategy. Only the core real estate
equity strategy had a higher number of investors, about 19 percent, planning to trim their exposure to a strategy.

In the first half of 2018, real estate debt vehicles locked down capital at a less robust, though still respectable,
pace, having closed on more than $15.66 billion. The fundraising faucet ailmost fully turned off in the second
half of the year, with real estate debt funds closing on slightly more than $5 billion.
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Real estate debt has gone mainstream, with many real estate equity firms acquiring an existing real estate debt
platform or hiring old hands to launch a debt platform. However, the road ahead may be tougher than some
anticipated.



