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Overview of Private Debt Fundraising in 2018
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Private debt fundraising remained strong in 2018, making it the fourth consecutive year in which funds raised
over $100bn. In 2018, 162 funds were able to secure an aggregate $110bn in capital. While this was slightly
lower than the $129bn in capital raised in 2017, 2018 nonetheless represented a strong fundraising year.

Although direct lending and distressed debt traditionally make up two of the largest portions of the private debt
market, both strategies recorded declines in aggregate capital raised in 2018. Direct lending fundraising fell from
$68bn in 2017 to $45bn in 2018, while distressed debt fundraising fell from $33bn to $21bn in the same period.
This curious fall in direct lending may be due to concerns that investors have about the potential for an equity
market downturn. The risk of being exposed in the event of a correction may be making investors less inclined to
provide the funding component of deals, resulting in a drop in direct lending fundraising.

In contrast to these declines, mezzanine funds saw a marked increase in fundraising from the 2017 level of
$12bn raised by 45 funds to $31bn raised by 47 funds in 2018. This figure was helped in part by the closure of
the $13bn GS Mezzanine Partners VII, the largest fund of the year.

The persistence of interest in the sector has driven private debt growth in recent years, and this alongside the
closure of the largest private debt fund ever serve as signs of strength for the private debt sector. It will be
interesting to see if the market builds on these conditions in 2019 and whether the industry shifts further away
from direct lending fundraising activity.
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