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USM& A loan issuance continues at a healthy pace
thisquarter

LSEG | November 21, 2018
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At around the halfway point in the quarter, US M&A activity has remained busy. Through November 14, there
has been US$71bn in completed leveraged M&A issuance and US$10.6bn in completed non-leveraged M&A
issuance. Those totals comprise a 32% share of M&A issuance for overall US loan issuance this quarter. For
context, since 2010 the quarterly average M&A share of overall loan issuance is roughly 21%. Heading into the
quarter, repricing activity was supposed to pick up from the lower levels seen in 3Q18.But the volatility that has
rocked the equities market has led to secondary loan prices softening. In fact the 100 most liquid loans are now
trading at their lowest level all year, 98.04, after trading as high as 98.91 on October 8th. With secondary loan
prices trading lower, issuers have been less inclined to tap the market for a repricing, which has led to a greater
share of M&A dedls. LBO issuance in particular has been strong. So far this quarter there has been US$32bn in
LBO issuance, a 137% increase year-over-year. In the high grade market, while 4Q18 completed non-leveraged
M&A issuance totals are currently lower, IBM’s jumbo US$20bn bridge loan is in the pipeline and will provide
aboost once it has been syndicated.
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