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Will Europe Direct Lending Activity Outpace North America?

Chart
Europe-Focused Direct Lending Fundraising Activity, 2008 - 2018 YTD
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Direct lending is a relatively young strategy, but has gained traction in the past five years or so, quickly
becoming one of the more dominant private debt fund types. As with the larger private debt universe, North
America and Europe account for the majority of direct lending activity, with North America seeing the largest
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number of fund closures and the most capital raised of any region. However, 2018 has seen Europe direct
lending activity squeaking past North America’s.

Over the past 10 years, Europe-focused direct lending activity has surpassed North America-focused direct
lending levels in just 2015, when 23 Europe-focused funds raised over $23bn in capital. This was the year in
which the six largest direct lending funds closed were al Europe-focused, including the largest Europe-focused
direct lending vehicle ever closed: European Loan Programme, which closed on $3.3bn. However, every year
since then, there have been more North America-focused funds closed than Europe-focused funds, and more
capital raised for the North America direct lending industry.

However, Europe-focused direct lending looks like it could surpass North America-focused activity in 2018, as
the two regions are seeing neck-in-neck fundraising activity. In the first three quarters of 2018, 18 Europe-
focused funds have raised over $17bn, while 17 North America-focused funds have held afinal close and raised
$16bn in aggregate capital.

Although both regions are seeing strong direct lending fundraising activity, 2018 nonetheless represents a
significant slowdown for both regions from the year prior. In 2017, 38 North America-focused direct lending
funds held a final close and raised a record $40bn for the region. Europe also had a record year in 2017, as 35
Europe-focused funds raised $29bn. However, both regions could very well see their levels of activity match
previous years, and Europe-focused direct lending activity might surpass North America-focused activity for just
the second time in a decade.

Contact: Naomi Feliz
Naomi.Feliz@pregin.com



