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L everaged market set to keep thingsrolling post-
Labor Day
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The leveraged loan market has not looked like it will sSlow down anytime soon. Y ear-to-date compl eted issuance
stands at US$972bn through the end of August. That is higher than any post-crisis year through 3Q while
another roughly $35bn sits in the pipeline for September. While the first half of the year was dominated by
repricings, M&A activity has taken a larger share in the months since. So far this year, 22% of leveraged
issuance has been in the form of M&A. By comparison, in 2013, when leveraged issuance hit a post-crisis high,
M& A issuance comprised a lower 17% share of overall leveraged issuance. A lot of thisM&A activity has been
in the form of LBOs. August saw over US$17bn in completed LBO issuance compared to US$7.7bn in August
2016. LBO deals launching this week include Trimark, Advisory Board Co and Corsair. Investor demand for
leveraged loans has been strong this year. CLO issuance has exceeded expectations while retail loan funds saw
consistent inflows the first half of the year. And while market concerns remain, whether in the form of lack of
action out of Washington, North Korea concerns or hurricane recoveries, the market has for the most part
shrugged them off. This should alow the leveraged loan market to continue full speed ahead in the near term.
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