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Repricing wave will push institutional issuance close
toquarterly record

LSEG | February 22, 2017
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Strong demand for floating rate assets has caused a frenzy in the leveraged loan market this quarter where issuers
have been flocking to market to lower the spread on their institutional facilities. This has in turn caused
institutional loan volume to spike, reaching US$149.5bn in completed issuance through February 15th. With
roughly half a quarter remaining, completed institutional issuance is the fifth highest on record and about
US$50bn lower than the US$199bn record set in 1Q13. Breaking down the numbers highlights the refinancing
boom. So far this quarter there has been US$115.7bn in institutional refinancing issuance, the fourth highest on
record. This repricing wave, coupled with a slower than expected M&A landscape, means refinancings are
making up 77% of institutional loan issuance, sneaking past 1Q13's 76% prior record. It remains to be seen
whether refis will approach the quarterly record of US$151bn set in 1Q13.

Looking at the pipeline of institutional deals shows a slowing from over US$100bn just a few weeks ago, to
roughly US$53bn currently. Still, that pipeline is well ahead of year-ago levels and should havelQl17
institutional volume near record quarterly levelswhen al is said and done.
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Register to join TRLPC's 5" Annual Middle Market Loan Conference
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