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U.S. CLO portfolio trade prices climb

U.S. CLO portfolio trade prices have climbed from their early 2016 levels. The weighted average purchase was
98.92 in September, with the average sale price at 97.31. For the October trades collected so far, the weighted
average purchase price is at 99.24, while selling prices average 97.67. Selling prices were more dispersed than
purchase prices in 3Q16, as a higher share of portfolio sales were in the sub-98 and par-plus categories. CLOs
sold loans at higher prices in the third quarter, with 50% of sales in the par-plus category, up from 37% in 2Q16.

CLOs also bought loans at marginally higher prices, as 22% of purchases were in the par-plus price area in 3Q16
compared to 18% in 2Q16. The most widely purchased names were TXU Corp., Dell Inc. and UPC Broadband
Holding. On the sales side, the top names were Valeant Pharmaceuticals, Berry Plastics Corp. and Community
Health. Electronics was the most widely traded sector in 3Q16, followed by healthcare and printing/publishing.
Looking at trading activity by loan spread and maturity, CLOs purchased a larger share of higher spread loans
than they sold and bought more longer dated assets.
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